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The Honorable Antonio Villaraigosa 
Mayor, 
City of Los Angeles 
200 N. Spring Street 
Los Angeles, CA 90012 
 
Dear Mayor Villaraigosa, 
 
On behalf of the Los Angeles Area Chamber of Commerce, I write to express serious 
concerns about the cost-effectiveness and overly limited scope of the proposed Green 
Energy and Good Jobs for Los Angeles Act.  Specifically, we question the limited 
flexibility given to commercial and manufacturing building owners, government entities, 
solar power developers, and solar panel manufacturers and installers as well as the impact 
on ratepayers.    
 
The Chamber strongly supports the City’s efforts to diversify the Los Angeles 
Department of Water and Power’s (LADWP) electricity mix.  We share your goal of 
expanded distributed solar photovoltaic (Solar) in order to bring electricity generation 
closer to the end user in order to benefit our environment while fostering growth in our 
local green power industries.   
 
The fundamental goal of a new solar program should be to develop the most renewable 
power at the least cost.  However, we believe that the proposed program fails to meet that 
goal because it would prohibit the LADWP from seeking competitive rates for solar 
power development within the City.  The program would deny work to local solar 
industry companies and their workers, exclude private sector energy developers, and 
restrict a building owner’s right to seek competitive rates for solar installation. 
 
In addition, it is not clear that the City has fully assessed the costs and benefits of the 
proposed program. It is not enough to claim that the program will produce jobs and solar 
power.  In order for this proposal to be embraced by the public and the business 
community, whose members own the buildings targeted by this program, a far more 
detailed analysis of the cost, benefit and alternatives is needed. 
 
The Chamber also believes that placing this proposal on the March ballot initiative is 
unnecessary and will actually slow the implementation of a new solar program.  The 
Mayor and City Council can and should develop a workable, cost-effective program 
through the legislative process which does not require any citywide initiative. 
 
The best way to develop a successful, cost-effective program is to include cost-
competitive private sector alternatives that also employ union labor.  These alternatives 
will not take any existing jobs away from City workers.  The benefit is that private solar 
developers can eliminate upfront expenses, as well as LADWP’s risk of ownership and 
maintenance expenses, while providing competitive rates via Power Purchase 
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Agreements.  This is similar to the model that the City and County of San Francisco 
elected for its 5 megawatt solar energy project, the nation’s largest solar municipal solar 
project to date. 
 
The Chamber urges the City Council to discuss this measure openly and publicly with 
careful attention to the program’s specific details.  Further, the Chamber urges the City to 
conduct an independent assessment to ensure that solar power is produced at the lowest 
possible cost to rate payers.  This should include examining the benefits of using 30% 
federal tax credits available to private sector renewable power producers.  These tax 
credits could save up to $300 million on a $1 billion program. 
 
For these reasons, the Chamber does not support the proposal in its current form.  We 
offer our assistance to develop a comprehensive solar power program that meets the 
important renewable energy goals as soon as possible while providing the maximum 
benefit to ratepayers and users.  Thank you for your consideration. 
 
Sincerely, 
 

 
 
Gary Toebben, 
President and CEO 
 
CC:  Los Angeles City Council 
 David Nahai, General Manager, Los Angeles Department of Water and Power 
 Board of Commissioners, Los Angeles Department of Water and Power 


